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The effect of Basel Il accord on the financial performance of

Jordanian Islamic banks
Prepared by:
Muneeb Khalaf Mohaimeed Aljboury
Supervised by:
Dr. Mahmood Ali Jradat

Abstract

The study aim to figure out the effect of the Basel Il accord on the
performance of the Jordanian Islamic banks, descriptive and
analytical methodology has been used " Panel Data used in this
study", the researcher depend on the fixed effect model including 2
independent variables which includes market risks and operational
risks in addition to the performance Jordanian Islamic banks as a

dependant variable .

The study population represented by Jordanian Islamic banks and
study sample represented by (Jordanian Islamic bank and
international Islamic Arabic bank), to achieve this goal the researcher
analyzed the data concerning these variables that affecting the
financial performance for the period from (1998-2015), measured by
the first pattern represented by the return on assets and second

pattern represented by return on property rights.
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The most important results and recommendations obtained from the

study:

Avalilability of statistical significance indication for Basel Il committee
standards represented by (market risks and operational risks) on the

return on assets in the Jordanian Islamic banks

The study recommends to reconsideration on the supporting of the
current situation of the management and monitoring the market
operational risks in Jordanian Islamic banks in accordance with the
intact practices for management of these risks and working to

measure and monitor the risks

Key words: Basel Il accord, Financial risks, Islamic banks.
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Dependent Variable: ROA

Method: Panel Least Squares

Date: 04/21/17 Time: 13:45|

Sample: 1990 2015

VariableCoefficient, Std. Error| t-Statistiq Prob.
C 4.526851] 1.891194] 2.393647, 0.0206
MRR| -51.54653] 12.95598 -3.978589  0.0002
OPR| 1.773951] 2.301712 0.770709] 0.4447
R-squared| 0.327366, F-statistid 7.787088
Adjusted R-squared| 0.285327 Prob(F-statistic) 0.000246
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Dependent Variable: ROE

Date: 04/21/17 Time: 13:46

Sample: 1990 2015

Variable/Coefficient| Std. Error| t-Statistiq Prob.
C 13.05090, 3.771189 3.460687, 0.0011
MRR| -59.90865 25.83524] -2.318873 0.0247
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R-squared| 0.425842 F-statistiq 11.86691
Adjusted R-squared| 0.389958 Prob(F-statistic) 0.000006
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